Report of the Board of Directors
and

Audited financial statements

PESTECH (Cambodia) Plc and its
subsidiaries

30 June 2023



PESTECH (Cambodia) Plc and its subsidiaries

Contents

Report of the Board of Directors

Audited financial statements

Independent auditor’s report

Group’s statement of financial position

Company’s statement of financial position

Group’s statement of profit or loss and other comprehensive income
Company’s statement of profit or loss and other comprehensive income
Group’s statement of changes in equity

Company’s statement of changes in equity

Group’s statement of cash flows

Company’s statement of cash flows

Notes to the financial statements

Pages
1-3

4-8
9-10
1-12
13- 14
15

16

17

18 -19
20-21
22 -60



PESTECH (Cambodia) Plc and its subsidiaries 1

Report of the Board of
Directors

The Board of Directors submits this report and the audited financial statements of PESTECH (Cambodia) Plc
(“the Company”) and the audited financial statements of the Company and its subsidiaries (together hereinafter
referred to as “the Group”) as at 30 June 2023 and for the year then ended.

The Company

PESTECH (Cambodia) Plc was incorporated on 5 February 2010 as a single member private company and is a
100% owned subsidiary of PESTECH International Berhad, a company incorporated and domiciled in Malaysia,
and is listed on the Main Market of Bursa Malaysia Securities Berhad, with a registered and fully paid share
capital totalling USD7,100,000, consisting of 71,000,000 shares, each with a par value of USDO0.10 per share. The
Company is registered with the Ministry of Commerce (“MOC”) under company registration number 00000957.

On 12 August 2020, the Company was successfully listed on the Cambodia Securities Exchange (“CSX”). The
number of new issued shares are 3,945,000 shares with a par value of KHR40O or USDO.10 per share, at an
offering price of KHR3,120 or USDO0.76 per share. Upon the completion of listing, PESTECH International Berhad
owned 94.74% shares of the Company.

The principal activity of the Company is engaged in the construction of electrical substation and transmission
lines.

PESTECH (Myanmar] Limited (“PML”) was incorporated as a private limited company which is 100% owned by
the Company under registration No. 1171FC/2016-2017 dated 24 March 2017 issued by the Government of the
Republic of the Union of Myanmar, Ministry of Planning and Finance. The registered share capital is USD50,000
comprising 50,000 ordinary shares.

The principal activity of PML is the provision of comprehensive power system engineering, construction, design,
installation and related services in power industry.

PESTECH Hinthar Corporation Limited (“PHC”) was incorporated as a private limited company which is 60%
owned by PML under Myanmar Companies Law 2017 on 24 June 2019. The registered share capital is USD50,000
comprising 50,000 ordinary shares.

The principal activity of PHC is to establish the infrastructure of power sector and promote the power segments
such as power generation, power transmission, power distribution, microgrid system and other power
infrastructure to the rural areas in Myanmar.
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PESTECH Microgrid Company Limited (“PMG”) was incorporated as a private limited company which is 90%
owned by PHC under Myanmar Companies Law 2017 on 14 February 2020. The registered and issued share
capital is USD10,000 comprising 10,000 ordinary shares.

The principal activity of PMG is the provision of microgrid system and other power infrastructure to rural areas
in Myanmar.

The Company considers PHC and PMG as indirect subsidiaries.

The registered office of the Company is located at 10th Floor, Building No. 35, Mao Tse Toung Boulevard, Phum
9, Sangkat Boeung Keng Kang |, Khan Boeung Keng Kang, Phnom Penh, Kingdom of Cambodia.

The registered office of PML, PHC and PMG are at Building 24-26 South Race Course Road, Room PH-C,
Penthouse floor, Race Course Condo, Tamwe Township, Yangon Region, Myanmar.

There have been no significant changes in the nature of the Company’s and its subsidiaries’ activities during the
reporting year.

Results of operations
The results of the Group’s and of the Company’s operations for the year ended 30 June 2023 and the state of
their affairs as at that date are set out in the financial statements.

The Board of Directors does not recommend any dividends for the year ended 30 June 2023.
Board of Directors

The members of the Board of Directors of the Group and the Company during the year and to the date of this
report are as follows:

Name Position Date of
appointment/resignation

Mr. Lim Pay Chuan Executive Chairman 5 February 2010

Mr. Lim Ah Hock Executive Director 5 February 2010

Mr. Han Fatt Juan Executive Director/Chief Executive Officer 27 June 2018

Mr. Dav Ansan Independent Non-Executive Director 29 August 2018

Mr. Tan Pu Hooi Executive Director 27 June 2018/28 March
2023

Auditors

The financial statements of the Group and of the Company as at 30 June 2023 for the year then ended have
been audited by Grant Thornton (Cambodia) Limited.

Directors’ benefits

During and at the end of the financial year, no arrangements subsisted to which the Group and the Company
are a party, with the object or objects of enabling the directors of the Group and the Company to acquire benefits
by means of the acquisition of shares in or debentures of the Group and the Company or any other corporate
body.

Since the end of the previous financial year, the directors have not received or become entitled to receive any
benefits by reason of a contract made by the Group and the Company or a related corporation with the
Director or with a firm of which the Director is a member, or with a company in which the Director has a
substantial financial interest, except for the benefit as disclosed in note 29 to the financial statements.
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Grant Thornton

Independent auditor’s
report

Grant Thornton (Cambodia) Limited
20th Floor Canadia Tower

315 Preah Ang Duong Street
(corner Monivong Boulevard)
Sangkat Wat Phnom

Khan Daun Penh

Phnom Penh

Kingdom of Cambodia

T +855 23 966 520
www.grantthornton.com.kh

To the Shareholders of
PESTECH (Cambodia) Plc

Opinion

We have audited the financial statements of PESTECH (Cambodia) Plc (“the Company”) and the
consolidated financial statements of the Company and its subsidiaries (together hereinafter referred to
as “the Group”), which comprise the statements of financial position as at 30 June 2023, and the
statements of profit or loss and other comprehensive income, statements of changes in equity and
statements of cash flows for the year then ended, and notes to the financial statements including a
summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Group and of the Company as at 30 June 2023, and their financial
performance and their cash flows for the year then ended, in accordance with Cambodian International
Financial Reporting Standards (“CIFRSs”).

Basis for opinion

We conducted our audit in accordance with Cambodian International Standards on Auditing (“CISAs”).
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Group and the
Company in accordance with the International Ethics Standards Board for Accountants’ International
Code of Ethics for Professional Accountants (including International Independence Standards) (“IESBA
Code”) together with the ethical requirements that are relevant to our audit of financial statements in
the Kingdom of Cambodia, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 32 to the financial statements which describes the uncertainty related to the
outcome of the Extension of Time discussion for one of the Company's project, and its potential impact
on the Group’s and Company’s financial statements. Our opinion is not modified in respect of this
matter.

Certified Public Accountants and Auditors
A member of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are

delivered independently by the member firms.
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Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the Group and of the Company for the current year. These matters
were addressed in the context of our audit of the financial statements of the Group and of the Company

as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these

matters.

Below are the key audit matters identified in our audit of the financial statements of the Group and of

the Company:

Key audit matters

How our audit addressed the key audit matter

Revenue and cost recognition for
construction contracts

The revenue and cost recognition for
construction contracts are recognised
in accordance with the accounting
policies and significant estimates,
assumptions and judgement as
detailed in notes 4.4 and 5 to the

financial statements, respectively.

We focus on this area as significant
Management’s judgement and
estimates are involved in determining
the followings:

(i) transaction price for construction
contracts which include significant
financing component;

(i) relative fair values of the services
delivered and allocation of the
consideration received or
receivable of each concession
service;

(i) stage of completion using the
output method, which is based on
the stage of completion of the
development phase of the projects
certified by professional engineers
or consultants;

(iv) extent of contract cost incurred to-
date;

(v) total construction contract cost
and cost to completion; and

provision for liquidated ascertained

damages.and credit risk management
used by the Group and the Company

have been disclosed in notes 4.8, 5(a)

and 33(a) to the financial statements,

respectively.

In addressing this area of focus, we have performed,
amongst others, the following procedures:

- perused terms and conditions stipulated in the
contracts with customers and
subcontractors/suppliers to determine individually
significant contract and assessed their relationship
with revenue and costs recognised;

- assessed total construction contract revenue by
examining evidences such as construction contracts,
approved variation orders and correspondences with
customers and verified the progress billings. In
instances where projects have been delayed, assessed
the necessity and sufficiency of the provision for
liquidated ascertained damages based on the
Management’s estimates and reviewed the supporting
documentations such as correspondences with
customers or consultants, extension of time approvals
and work progress reports indicating reasons for
delays;

- evaluated the appropriateness and the consistency of
key assumptions used by the Management to
determine the transaction price for construction
contracts which include significant financing
component, fair value of the services to be delivered
and the basis of the allocation of the consideration
received and/or receivable to each service;

- evaluated the competence, capabilities and
objectivity of independent engineering consultant or
in-house engineers;

- checked the stage of completion of construction
contracts on a sampling basis to internal progress
reports certified by professional engineers or
consultants;

- assessed the basis used in determining the budgeted
contract cost;

- assessed actual costs incurred and accrued costs by
examining evidences such as contractors’ progress
claims and suppliers’ invoices issued during the
financial year and/or subsequent to the financial

year;

Certified Public Accountants and Auditors

A member of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are

delivered independently by the member firms.
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Recoverability of trade receivables
and contract assets

As at 30 June 2023, the Group’s total
trade receivables and contract assets
represented about 90% of the total
assets of the Group.

We focused on this area because
Management’s assessment of ECL
requires significant judgement over the
expected loss rates, forward looking
information and probability-weighted
estimates. The details of the
accounting policies, significant
estimates and assumptions and credit
risk management used by the Group
and the Company have been disclosed
in notes 4.8, 5(a) and 33(a) to the
financial statements, respectively.

- interviewed independent engineering consultant to
understand the basis used in verifying the stage of
completion; and

- interviewed Management’s project team on the
achievability of the forecasted costs to completion of

the individually significant projects.

In addressing this area of focus, we have performed,
amongst others, the following procedures:

- Obtained an understanding on how the Group
identifies and assesses ECL for trade receivables
and contract assets;

- Reviewed the key data sources and assumptions
for data used in the determination of default
rate and the current and Forward-looking
adjustment factor;

- Considered the age of the debts as well as the
trend of collections to identify the collection
risks;

- Obtained debtors confirmation and review
collectability by way of obtaining evidence of
receipts from the debtors on a Sampling basis
subsequent to year end;

- Discussed with management and the Board of
Directors on the recoverability of long
outstanding debts, analysed the Group’s trend
of collections for long outstanding trade debtors
and review legal case files; and

- Obtained legal confirmations from the Group’s
external legal counsel and compare the opinion
provided by the Group’s External legal counsel
against management’s assessment on the
recoverability of long outstanding debts.

Certified Public Accountants and Auditors

A member of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are

delivered independently by the member firms.
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Other information

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management for the financial statements

The Management of the Group and the Company is responsible for the preparation and fair
presentation of the financial statements in accordance with CIFRSs, and for such internal control as the
Management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible for assessing the Group’s and the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management either intends to
liquidate the Group or the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with CISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with CISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s and the Company’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Certified Public Accountants and Auditors
A member of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are

delivered independently by the member firms.
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Group’s statement of

financial position

30 June 2023 30 June 2022 30 June 2023 30 June 2022
Note USD’000 USD’000 KHR’mil KHR’ mil
(Note 4.2) (Note 4+.2)
Assets
Non-current
Property, plant and equipment 7 12,736 13,604 52,600 55,368
Intangible assets 22 9 91 37
Contract assets 10 126,349 109,262 521,821 L4k4,696
Derivative financial instruments 19 313 - 1,285 -
Non-current assets 139,420 122,875 575,797 500,101
Current
Inventories 11 3,314 3,338 13,687 13,586
Contract assets 10 131,857 155,950 544,569 634,717
Trade and other receivables 12 4,733 3,142 19,548 12,788
Amounts due from related parties 28 2,814 224 11,622 oM
Cash and bank balances 13 8,296 9,872 34,263 40,179
Current assets 151,014 172,526 623,689 702,181
Total assets 290,434 295,401 1,199,486 1,202,282

The accompanying notes are an integral part of these financial statements.
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Group’s statement of
financial position
(continued)
Note 30 June 2023 30 June 2022 30 June 2023 30 June 2022
UsD’000 USD’000 KHR’mil KHR’mil
Equity and liabilities (Note 4.2) (Note 4+.2)
Equity
Share capital 14 7,494 7,494 30,725 30,725
Share premium 15 2,541 2,541 10,422 10,422
Reserves 16 365 (+00) 1,497 (1,883)
Retained earnings 11,648 17,310 47,206 70,452
Cumulative currency translation
difference - - 1,207 (51)
Total equity attributable to the owners
of the Company 22,048 26,945 91,057 109,665
Non-controlling interests 86 86 351 351
Total equity 22,134 27,031 91,408 110,016
Liabilities
Non-current
Borrowings 18 70,194 82,071 289,901 334,029
Lease liabilities 8 303 230 1,251 o34
Deferred tax liability 26 1,135 986 4,688 4,013
Amount due to holding company 28 27,966 - 115,500 -
Amounts due to related parties 28 38,377 - 158,497 -
Derivative financial instruments 19 - 452 - 1,838
Non-current liabilities 137,975 83,739 569,837 340,814
Current
Contract liability 10 - 162 - 659
Trade and other payables 17 49,061 46,997 202,622 191,275
Amount due to holding company 28 - 26,834 - 109,214
Amounts due to related parties 28 59,740 89,597 246,726 364,659
Borrowings 18 20,779 20,281 85,817 82,644
Lease liabilities 8 119 118 491 482
Income tax payable 626 642 2,585 2,619
Current liabilities 130,325 184,631 538,241 751,452
Total liabilities 268,300 268,370 1,108,078 1,092,266
Total equity and liabilities 290,434 295,401 1,199,486 1,202,282

The accompanying notes are an integral part of these financial statements.
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Company’s statement of

financial position

30 June 2023 30 June 2022 30 June 2023 30 June 2022
Note USD’000 USD’000 KHR’mil KHR’mil
(Note 4.2) (Note 4+.2)
Assets
Non-current
Investment in a subsidiary 9 - 50 - 204
Property, plant and equipment 7 12,736 13,604 52,600 55,368
Intangible assets 22 9 9N 37
Contract assets 10 126,349 109,262 521,821 L4k, 696
Derivative financial instruments 19 313 - 1,285 -
Non-current assets 139,420 122,925 575,797 500,305
Current
Inventories 1 3,314 3,338 13,687 13,586
Contract assets 10 131,857 155,950 544,569 634,717
Trade and other receivables 12 4,733 3,142 19,548 12,788
Amounts due from related 2,814 224 11,622 o
parties 28
Amount due from a subsidiary 28 13 97 467 395
Cash and bank balances 13 8,290 9,866 34,238 40,155
Current assets 151,121 172,617 624,131 702,552
Total assets 290,541 295,542 1,199,928 1,202,857

The accompanying notes are an integral part of these financial statements.
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Company’s statement of

financial position

(continued)

Note 30 June 2023 30 June 2022 30 June 2023 30 June 2022
usD’000 USD’000 KHR’mil KHR’mil
Equity and liabilities (Note 4.2) (Note 4.2)
Equity
Share capital 14 7,494 7,494 30,725 30,725
Share premium 15 2,541 2,541 10,422 10,422
Reserves 16 365 (+00) 1,497 (1,883)
Retained earnings 11,842 17,542 47,993 71,395
Cumulative currency translation
difference - - 1,217 (50)
Total equity 22,242 27,177 91,854 110,609
Liabilities
Non-current
Borrowings 18 70,194 82,071 289,901 334,029
Lease liabilities 8 303 230 1,251 o34
Deferred tax liability 26 1,135 986 4,688 4013
Amount due to holding company 28 27,966 - 115,500 -
Amounts due to related parties 28 38,377 - 158,497 -
Derivative financial instruments 19 - 452 - 1,838
Non-current liabilities 137,975 83,739 569,837 340,814
Current
Contract liability 10 - 162 - 659
Trade and other payables 17 49,060 46,992 202,618 191,257
Amount due to holding company 28 - 26,834 - 109,214
Amounts due to related parties 28 59,740 89,597 246,726 364,659
Borrowings 18 20,779 20,281 85,817 82,544
Lease liabilities 8 119 118 491 482
Income tax payable 626 642 2,585 2,619
Current liabilities 130,324 184,626 538,237 751,434
Total liabilities 268,299 268,365 1,108,074 1,092,248
Total equity and liabilities 290,541 295,542 1,199,928 1,202,857

The accompanying notes are an integral part of these financial statements.
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Group’s statement of

profit or loss and other

comprehensive income

For the year ended

For the year ended

30 June 2023 30 June 2022 30 June 2023 30 June 2022
Note usD’000 UsD’000 KHR’mil KHR’mil
(Note 4.2) (Note 4.2)
Revenue 20 19,368 53,202 79,517 216,355
Operating expenses 21 (16,551) (47,659) (67,952) (193,812)
Other operating income 22 76 65 312 264
Other gains 21 1 86 45
Operating profit 2,914 5,619 11,963 22,852
Finance income 23 2,615 2,874 10,736 11,688
Finance costs 24 (10,896) (7,145) (44,734) (29,057)
(Loss)/profit before income tax (5,367) 1,348 (22,035) 5,483
Income tax expense 25 (295) (741) (1,211) (3,013)
(Loss)/profit for the year (5,662) 607 (23,246) 2,470
(Loss)/profit for the year attributable to:
Owners of the Company (5,662) 607 (23,246) 2,470

The accompanying notes are an integral part of these financial statements.
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Group’s statement of
fit or | d oth
h . .
[ t . ]
For the year ended For the year ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022
Note usD’000 usD’000 KHR’mil KHR’'mil
(Note 4.2) (Note 4.2)
(Loss)/profit for the year (5,662) 607 (23,246) 2,470
Other comprehensive
income/(loss)
Item that will be reclassified
subsequently to profit or loss
Fair value gain on cash flow
hedges 765 3,869 3,141 15,734
Currency translation difference - - 1,497 (100)
Total comprehensive
(loss)/income for the year (4,897) 4,476 (18,608) 18,104
Total comprehensive (loss)/income for
the year attributable to:
Owners of the Company (+,897) 4,476 (18,608) 18,104
The (loss)/earnings per share attributable to shareholders of the Group during the year are as follows:
Basic (loss)/earnings per share
(cent/riel) 33 (7.55) 0.81 (310.17) 32.96
Diluted (loss)/earnings per
share (cent/riel) 33 (7.55) 0.81 (310.17) 32.96

The accompanying notes are an integral part of these financial statements.
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Company’s statement of
profit or loss and other
comprehensive income

For the year ended For the year ended
30 June 2023 30 June 2022 30 June 2022 30 June 2021
Note usD’000 UsD’000 KHR’mil KHR’ mil
(Note 4.2) (Note 4.2)
Revenue 20 19,368 53,202 79,517 216,355
Operating expenses 21 (16,540) (47,638) (67,907) (193,727)
Other operating income 22 76 65 312 264
Other (losses)/gains (28) 12 (115) 49
Operating profit 2,876 5,641 11,807 22,941
Finance income 23 2,615 2,874 10,736 11,688
Finance costs 24 (10,896) (7,145) (t+t+,73%) (29,057)
(Loss)/profit before income tax (5,405) 1,370 (22,191) 5,572
Income tax expense 25 (295) (7w1) (1,211) (3,013)
(Loss)/profit for the year (5,700) 629 (23,402) 2,559
Other comprehensive income/(loss)
ltems that will be reclassified
subsequently to profit or loss
Fair value gain on cash flow hedges 765 3,869 3,141 15,734
Currency translation difference - - 1,506 (100)
Total comprehensive (loss)/income
for the year (4,935) 4,498 (18,755) 18,193

The accompanying notes are an integral part of these financial statements.
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Group’s statement of changes in equity

<4— Attributable to owners of the Company———»p

<4— Non-distributable & Distributable

Share Share Retained Non-controlling
capital premium Reserves earnings Total interests Total equity

Note usD’000 UsD’000 USD’000 usD’000 usD’000 usD’000 usD’000 KHR’mil

(Note 4.2)

Balance at 1 July 2022 7,494 2,641 (+00) 17,310 26,945 86 27,031 110,016

Loss for the year - - - (5,662) (5,662) - (5,662) (23,2146)

Fair value gain on cash flow hedges - - 765 - 765 - 765 3,1

Currency translation difference - - - - - - - 1,497

Balance at 30 June 2023 7,494 2,541 365 11,648 22,048 86 22,134 91,408

Balance at 1 July 2021 7,494 2,541 (4,269) 17,190 22,956 86 23,042 93,897

Profit for the year - - - 607 607 - 607 2,470

Fair value gain on cash flow hedges - - 3,869 - 3,869 - 3,869 15,734
Dividends paid to owners of the

Company 35 - - - (4+87) (4+87) - (+87) (1,985)

Currency translation difference - - - - - - - (100)

Balance at 30 June 2022 7,494 2,541 (4+00) 17,310 26,945 86 27,031 110,016

The accompanying notes are an integral part of these financial statements.
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Company’s statement of changes in equity

<4—Non-distributable— Distributable

Share Share Retained
capital premium Reserves earnings Total equity

Note usD’000 usD’000 usD’000 usD’000 usD’000 KHR’mil

(Note 4.2)

Balance at 1 July 2022 7,494 2,541 (+00) 17,642 27,177 110,609
Loss for the year - - - (5,700) (5,700) (23,402)
Fair value gain on cash flow hedges - - 765 - 765 3,141
Currency translation difference - - - - - 1,506
Balance at 30 June 2023 7,494 2,641 365 11,842 22,242 91,854
Balance at 1 July 2021 7,494 2,541 (4,269) 17,400 23,166 94,401
Profit for the year - - - 629 629 2,559
Fair value gain on cash flow hedges - - 3,869 - 3,869 15,734
Dividends paid to owners of the Company 34 - - - (4+87) (487) (1,985)
Currency translation difference - - - - - (100)
Balance at 30 June 2022 7,494 2,541 (4+00) 17,542 27,177 110,609

The accompanying notes are an integral part of these financial statements.
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Group’s statement of cash

flows

For the year ended
30 June 2023

30 June 2022

For the year ended

30 June 2023

30 June 2022

Note usD’000 usSD’000 KHR’mil KHR’mil
(Note 4.2) (Note 4.2)
Operating activities
(Loss)/profit before income tax (5,367) 1,348 (22,035) 5,483
Adjustments for:
Depreciation 21 1,086 1,113 4,459 4,526
Amortisation 21 6 L 25 16
Interest income 23 (2,615) (2.874) (10,736) (1,688)
Interest expense 24 10,896 7,145 L4 734 29,057
Gain on termination of lease (20) 9 (82) (37)
Unrealised foreign exchange gain (3) (3) (12) (12)
Operating profit before working capital
changes 3,983 6,724 16,353 27,345
Changes in working capital
Changes in:
Trade and other receivables [1,591] 3,361 (6,532) 13,668
Contract assets/liability 9,388 (17,217) 38,543 (70,016)
Inventories 24 170 99 691
Amount due from/to holding company 1,132 (1,040) 4,648 (4+,229)
Amounts due to related parties (1,593) (1,293) (6,540) (5,258)
Trade and other payables (1,263) 12,050 (5,185) 49,003
Cash generated from operations 10,080 2,755 41,386 11,204
Income tax paid (162) (1,702) (665) (6,921)
Net cash generated from operating activities 9,918 1,053 40,721 4,283
The accompanying notes are an integral part of these financial statements.
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Group’s statement of cash

flows (continued)

For the year ended

For the year ended

30 June 2023 30 June 2022 30 June 2023 30 June 2022
Note usD’000 UsD’000 KHR’mil KHR’mil
(Note 4.2) (Note 4.2)
Investing activities
Acquisitions of property, plant
and equipment (16) (319) (66) (1,297)
Acquisitions of intangible assets (19) (10) (78) (w1)
Interest received Al 59 291 240
Net cash from/(used in) investing activities 36 (270) 147 (1,098)
Financing activities
Dividends paid 34 - (+87) - (1,985)
Proceeds from borrowings 27 11,956 14,506 49,086 58,991
Repayment of borrowings 27 (23,564) (22,453) (96,744) (91,309)
Interest paid (6,910) (5,590) (28,370) (22,733)
Repayment of lease liabilities 27 (141) (54) (579) (218)
Advances from holding company - 820 - 3,335
Placement of fixed deposits (+60) (362) (1,889) (1.472)
Advances from related parties 7,526 - 30,899 -
Net cash used in financing activities (11,593) (13,620) (47,597) (55,391)
Net change in cash and cash equivalents (1,639) (12,837) (6,729) (52,2006)
Cash and cash equivalents,
beginning of year (6,238) 6,599 (25,392) 26,892
Currency translation difference - - (+10) (78)
Cash and cash equivalents,
end of year 13 (7.877) (6,238) (32,531) (25,392)

The accompanying notes are an integral part of these financial statements.
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Company’s statement of
cash flows

For the year ended For the year ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022
Note usD’000 usD’000 KHR’mil KHR’mil
(Note 4.2) (Note 4.2)

Operating activities
(Loss)/profit before income tax (5,405) 1,370 (22,191) 5,572

Adjustments for:

Depreciation 21 1,086 1,113 4,459 4,526
Amortisation 21 6 L 25 16
Interest income 23 (2,615) (2.874) (10,736) (1,688)
Interest expense 24 10,896 7,145 L4 734 29,057
Gain on termination of lease (20) 9 (82) (37)
Unrealised foreign exchange gain (3) (2 (12) (8)
Impairment on investment in subsidiary 50 - 205 -

Operating profit before working capital
changes 3,995 6,747 16,402 27,438
Changes in working capital

Changes in:

Trade and other receivables [1,591] 3,356 [6,532] 13,644
Contract assets/liability 9,388 (17,217) 38,543 (70,016)
Inventories 24 170 99 691
Amount due from/to holding  company 1,132 (1,040) 4,648 (+,229)
Amounts due to related parties (1,593) (1,293) (6,540) (5,258)
Trade and other payables (1,259) 12,058 (5,168) 49,036
Cash generated from operations 10,096 2,780 41,452 11,306
Income tax paid (162) (1,702) (665) (6,921)
Net cash generated from operating activities 9,934 1,078 40,787 4,385

The accompanying notes are an integral part of these financial statements.
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Company’s statement of
cash flows (continued])

For the year ended For the year ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022
Note uUsD’000 usD’000 KHR’mil KHR’mil
(Note 4.2) (Note 4.2)
Investing activities
Acquisitions of property, plant and
equipment (16) (319) (66) (1,297)
Acquisitions of intangible assets (19) (10) (78) (41)
Interest received V4l 59 291 240
Net cash from/(used in) investing activities 36 (270) 147 (1,098)
Financing activities
Dividends paid 34 - (+87) - (1,985)
Proceeds from borrowings 27 11,956 14,506 49,086 58,991
Repayment of borrowings 27 (23,564) (22,453) (96,744) (91,309)
Interest paid (6,910) (5,590) (28,370) (22,733)
Repayment of lease liabilities 27 (141) (54) (579) (218)
Placement of fixed deposits (+60) (362) (1,889) (1,472)
Advance from related parties 7,526 - 30,899 -
Advance to a subsidiary (16) (18) (68) (73)
Advance from holding company - 820 - 3,335
Net cash used in financing activities (11,609) (13,638) (47,665) (55,464)
Net change in cash and cash equivalents (1,639) (12,830) (6,731) (562,177)
Cash and cash equivalents, beginning
of year (6,244) 6,586 (25,416) 26,839
Currency translation difference - - (+09) (78)
Cash and bank equivalents,
end of year 13 (7.883) (6,244) (32,556) (25,416)

The accompanying notes are an integral part of these financial statements.
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Notes to the financial
statements

1. General information

PESTECH (Cambodia) Plc (“the Company”) was incorporated on 5 February 2010 as a single member private
company and is a 100% owned subsidiary of PESTECH International Berhad, a company incorporated and
domiciled in Malaysia, and is listed on the main market of Bursa Malaysia Securities Berhad, with a registered
and fully paid share capital totalling USD7,100,000, consisting of 71,000,000 shares, each with a par value of
USDO.10 per share. The Company is registered with the Ministry of Commerce (“MOC”) under company
registration number 00000957.

On 12 August 2020, the Company was successfully listed on the Cambodia Securities Exchange (“CSX”). The
number of new issued shares are 3,945,000 shares with a par value of KHR400 or USDO.10 per share, at an offering
price of KHR3,120 or USDO0.76 per share. Upon the completion of listing, PESTECH International Berhad owned
94.74% shares of the Company.

The principal activity of the Company is engaged in the construction of electrical substations and transmission
lines.

PESTECH (Myanmar) Limited (“PML”) was incorporated as a private limited company which is 100% owned by
the Company under registration No. 1171FC/2016-2017 dated 24 March 2017 issued by the Government of the
Republic of the Union of Myanmar, Ministry of Planning and Finance. The registered share capital is USD50,000
comprising 50,000 ordinary shares.

The principal activity of PML is the provision of comprehensive power system engineering, construction, design,
installation and related services in power industry.

PESTECH Hinthar Corporation Limited (“PHC”) was incorporated as a private limited company which is 60%
owned by PML under Myanmar Companies Law 2017 on 24 June 2019. The registered share capital is USD50,000
comprising 50,000 ordinary shares.

The principal activity of PHC is to establish the infrastructure of power sector and promote the power segments
such as power generation, power transmission, power distribution, microgrid system and other power
infrastructure to the rural areas in Myanmar.

PESTECH Microgrid Company Limited (“PMG”) was incorporated as a private limited company which is 90%
owned by PHC under Myanmar Companies Law 2017 on 14 February 2020. The registered and issued share capital
is USD10,000 comprising 10,000 ordinary shares.

The principal activity of PMG is the provision of microgrid system and other power infrastructure to rural areas
in Myanmar.
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The Company considers PHC and PMG as indirect subsidiaries.

The registered office of the Company is located at 10th Floor, Building No. 35, Mao Tse Toung Boulevard, Phum 9,
Sangkat Boeung Keng Kang I, Khan Boeung Keng Kang, Phnom Penh, Kingdom of Cambodia.



